RSA

Headline to Breadline
Definitions and explainer

We recognise that our data tool and this topic may want to ensure that the widest
possible audience can have the confidence to have a tinker with the tool and
understand how inflation affects people like them who share similar key demographics.
To help we have put together a short definitions and details page here to help you
understand why it is important to consider inflation for goods and services from a cross
population perspective.

CPID - Headline Inflation

The Retail Price Index (RPI) was the original and longest-standing inflation measure
in the UK but has been replaced by the CPIH (consumer price index including housing
costs) in 2016.

Despite being the most comprehensive measure of inflation currently produced by the
Office for National Statistics (ONS), the CPIH doesn't tell the full story. Alongside only
highlighting, the average figure CPIH doesn’t measure credit card and household debt
despite its rapid growth amongst UK households.

Basket of Goods

The basket is a term used to describe the collection of goods and services that are
used to measure consumer price inflation. This is the rate at which the prices of goods
and services bought by households rise or fall.

Inflation
Inflation is the rate of increase in the price of goods and services
Income distribution

If you lined up every individual’'s income across the UK by value you would create an
income distribution chart from those with very little to those with a lot. The ONS
alongside the Department for Work and Pensions (DWP) produces an income
distribution _chart for the Households Below Average Income (HBAI) data release
which can be viewed here and the Institute of Fiscal Studies produces a handy tool to
help you identify you place in the distribution. To help analyses this data economist
often bracket people into ten equal groups (deciles) to help with analysis. We have
used these deciles to plot where you might fit.

Household Disposable Income
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http://bit.ly/2MDu2uC
http://bit.ly/2MDu2uC
http://bit.ly/2C41DsF

As the amount of money that households have available for spending and saving after
direct taxes (such as Income Tax, National Insurance and Council Tax) have been
accounted for.

Income Spent

Using ONS data on households within each income decile we identified that the
amount spent on each basket of goods category exceeded the average amount
households brought into the household meaning they were living beyond their means
at times. This chart identifies how much of your household income is spent on the
typical basket of goods for people like you in the decile.

Where does the data come from?

This is data taken from the ONS. It includes data from inflation reports and equivilised
household income releases over time. We take responsibility for using it and creating
the analysis.

Where do the case studies come from?

The case studies featured in our blog launching the tool ‘Inflation Matters’ come from
data behind the tool which allows people to understand how their income and
demographic information affects how they are affected by inflation.

Categories within your basket of goods
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https://www.thersa.org/discover/publications-and-articles/rsa-blogs/2018/08/paying-more-but-getting-less-moving-from-the-headline-to-breadline-inflation-rate

Alcoholic drink, tobacco and narcotics

Alcoholic drinks

2.1.1 Spirits and liqueurs (brought home)

2.1.2 Wines, fortified wines (brought home)

2.1.3 Beer, lager, ciders and perry (brought home)
2.1.4 Alcopops (brought home)

Tobacco and narcotics
2.2.1 Cigarettes
2.2.2 Cigars, other tobacco products and narcotics
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Health

Medical products, appliances and equipment

6.1.1 Medicines, prescriptions, healthcare products etc
6.1.2 Spectacles, lenses, accessories and repairs
Hospital services

Transport

Purchase of vehicles

7.1.1 Purchase of new cars and vans

7.1.2 Purchase of second hand cars or vans

7.1.3 Purchase of motorcycles and other vehicles
Operation of personal transport

7.2.1 Spares and accessories

7.2.2 Petrol, diesel and other motor oils

7.2.3 Repairs and servicing

7.2.4 Other motoring costs

Transport services

7.3.1 Rail and tube fares

7.3.2 Bus and coach fares

7.3.3 Combined fares

7.3.4 Other travel and transport
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